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December 4, 2007

Tom Schroeder, Program Principal
Department of Environmental Quality
Industrial Siting Division

Herschler Building 4-W

122 West 25™ Street

Cheyenne, WY 82002

RE: Medicine Bow Fuel & Power Coal-to-Liquids Project
Industrial Siting Permit Application
Revised Project Schedule and Construction Workforce Estimate

Dear Mr. Schroeder,

As we discussed last week in Cheyenne, Medicine Bow Fuel & Power has updated the project schedule and
construction workforce estimate. A revised Figure 3-1 and Table 3-1 from the ISA application are attached. The
changes related to Section 3.0 of the ISA application are shown below:

3.1 Project Schedule

The current project timeline is summarized in Figure 3-1. The initial project feasibility study, FEED, and permitting
activities are being conducted in 2006 through 2008. The basic engineering design is in progress, and project
financing is expected to be completed in the first quarter of 2009. MBFP anticipates that preliminary site
preparation activities may begin in the second quarter of 2008, site mobilization and construction will start in the
second quarter of 2009, and mechanical completion is expected in 2012. Startup and commissioning will follow
with commercial operation expected in the middle of 2013.

3.2 Construction Workforce

The estimated number of construction workers by calendar quarter for both the CTL facility and the coal mine are
shown in Table 3-1. The estimated workforce will peak in the third quarter of 2011 with a total of 2,367 personnel.
The estimated peak workforce in 2008 though 2012 is 100, 692, 2,157, 2,367 and 1,075, respectively. It is
anticipated that a local contractor with up to 100 personnel will begin preliminary site grading and site preparation
activities between the second quarter of 2008 and second quarter of 2009. These staff will be local and will not
require the use of a base camp.
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Please let us know if further information is needed.
Sincerely,

. Rolfes
Senior Vice President

Attachment: Revised Figure 3-1 Project Schedule
Revised Table 3-1 Estimated Number of Construction Workforce Summary by Calendar Quarter

CC: Bob Moss, DKRW Advanced Fuels

Gregg Bierei, Arch Coal
Mary Throne, Hickey & Evans
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