TWOELK

BEFENERANIDN PARINERS

June 25, 2014

Mr. Luke Esch

Administrator

Industrial Siting Division

Wyoming Department of Environmental Quality
Fourth Floor West, Herschler Building

Cheyenne, WY 82002
Two Elk Power Plant Unit #1
Schedule Update
ISC PERMIT: 97-02
Mr. Esch:

Please find the attached updated construction schedule information.

Due to pending regulations beyond our control with regard to the waste disposal
boiler, we have broken the schedule into two phases. Phase 1 encompasses the
installation of the gas turbine included in air permit 1352-B. Phase 2 includes the
installation of the waste disposal boiler.

Phase 1 will commence on April 1, 2015 and is scheduled to take 14 months total
construction time. This start date is assuming the independent interconnection
agreement for the combustion turbine and final power purchase agreements are in
place on that date. The ninety percent completion of installation of all major
components in this phase should be complete in month 12, which is March of 2016.
The schedule for Phase 1 is attached and includes a month by month breakdown of
trade labor required to complete the project compiled through engineering and
construction contractors working with us on the project. The information is based
on similar projects that they have completed then verified by evaluating that
performance against other contractor estimates.

Phase 2’s start date continues to be contingent on the finalization of federal rule
making regarding coal fired boilers that continues to be pushed off and not issued in
a final format. As you no doubt know, the Environmental Protection Agency
proposed a New Source Performance Standard (NSPS) for exiting electrical
generation units on June 2, 2014. The uncertain federal regulatory climate impedes
the efforts of both construction and engineering estimations and designs. The
construction schedule and trade curves are based on the existing regulations, and it
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is unknown at this time if any adjustment to timing or trade manpower would be
necessary. Under the provided manpower and construction schedule the ninety
percent construction threshold would be achieved in Month 32. Two Elk Generation
understands that it could not initiate Phase 2 construction without approval of a
schedule and will provide the Council with a proposed schedule as soon as feasible.

If there are any questions or comments, please contact me at (307) 638-7200, or
feel free to email me at benzi@napg-ltd.com.

Sincerely,

o a= 1
( o2 b.rbj
M. Bradley Enzi

Vice President, Two Elk Power Company, General Partner for
Two Elk Generation Partners, Limited Partnership
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