WYOMING DEPARTMENT OF ENVIRONMENTAL QUALITY
WATER QUALITY DIVISION

SETTLEMENT AGREEMENT

The Wyoming Departriieiit of Environmiental Quality (WDEQ) and Nabors Dnlling USA LP
(NDUSA) enter into this Seitlement Agreement to' fully and finally resolve without litigation the:
violation alléged ini the WDEQ Notice of Violation (NOV), Docket Number 4185-07, dated J Anary
16, 2008. The NOV alleges the consiruction of a public watet sipply without a permit. This isa
vielation of the Wyoming Environmental Quality Act. The location of the violation is in the SE %
Section 5 T16N R92W.in Carbon County, Wyoming:

Wyoming Statute (W.S.) 35-11-901 (a} (ii) authorizes the WDEQ to negotiate a stipulated settlernent
in lieu of litigation. To that énd, NDUSA and the WDEQ hereby stipulate.and agree as follows;

1of13 The WDEQ, pursuant to W.S. 35-11-104, is a department iri the executive branch of
the state government of Wyoming and is principally situated in Cheyenne, Wyoming:
WDEQ is the agency with the responsibility for administering the: Wyoming
Environmental Quality Act including all provisions of thé WDEQ rules.

2of13 NDUSA is awner and opetator of a public water supply system serving a mancamp
located in the SE % Section 5 T16N R92W i in Carbori County, Wyoniing.

30f13 Construction of public. water supply system -without ‘a permit: to' construct is a
violation of W.S. 35-11-301(2} (v).

40of13 NDUSA agrees to pay a total ‘of two thousand dollars ($2,000.00) as a stipulated

séttlerent condition to resolve this miatter in Lieu of litigation. Payment to the
WDEQ shall be by check and made payable to' the Wyoming Departiment ‘of
Environmental Quality/Water Quality Division, Wyoming Department of
Environmental Quality, Water Quality Division, Herschler Building, 4 West, 122
West 25" Sireet, Cheyenne, Wyoming 82002.

50f13 A permit to construct including as-builtinformation prepared by a Wyoming licensed
engineer shall be submitted to WDEQ at the time of this.dgréement. The WDEQ is
agreeableto NDUSA coritinuing to operate the public water supply subject tothe TS
EPA Region 8 direct implementation of the Safe Drinking Water Actin Wyoming.
Afiy constriiction proposed by'the permit shall be competed within 180 days after the
penmtt is issued by WDEQ. )

6of'13 This signed Sefflement Agreement, as specified zbove, shall eonstitute full
satisfaction for and resolution of all claims by the WDEQ/WQD agaiiist NDUSA
based on the violations-alleged i in NOV Docket Number 4185-07. Contingerit
upon NDUSA’s compliance with the terms of this SettlementAgreement the
WDEQ will réfrain from taking furtherenforeemenit action against NDUSA for
the violation vitéd in'this Setflement Agreenient. By this Settlepient Agreement,
the parties intend to resolve with prejudice all allegations that were:assertad in
NOV Docket Number 4185-07.

7of13 NDUSA waives any statute of imitations iwhich may &pply to aii enforcément
action by the WDEQ ihvolving the specific matters described in NOV Daocket
Numiber 4185-07 in the event that NDUSA fails to fulfill its obligations under this
Settlement Agreemert,

& of 13 Nothing in this agreement precludes WDEQ. from - taking additional enforcement
action, including the issuarice of a Notice of Violation, Order o pursuing additional
penalties, should NDUSA violate the Wyoming Environmental Quality Aet ¢z
applicable rules and regulations in the firtture.
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Gof13 This Seitlement Agreement shall be admissible by either party without objection by
tHe other party in any subséguent actioh between these parties:

1006f13 Not withstanding any other language in this Settlement Agreement, the State of
Wyommg and WJI)EQ do not wawe sovsrelgn 1mmumty by entenng mto this

defenses available as soverelgns under state and fedcra] law.

[10f13 Each party shall bear its own attorney fees and costs, if any, incuured through the date
thiz Settlement Agteementis signed by both parties.

120f13 This Sétflement Agreement is binding upon NDUSA, its suceessors and assigns, and
upon the WDEQ.
13013 The persons signing this Settlement Agreement certify that they are duly authorized

to bind their respective parties to this Settlement Agreemerit.
FOR Nabors Drilling USA LP:
Corpyﬂ'cer Nabors Drilling USA.LP .
Signe Alvg- Date: W
[

Typed: Rpalnaﬁ R. Fovreman
Title: Djve e, HSE

The foregom%_mstmmen't We nowledged before me by . /—\
this _l | _day of 2008.

Witness my hand and official seal: Ot K "LANETTE HOWETH

'-,,.f.:' My Commission Expires
-_

IR Notary Public, State of Texas
o 472 october 09, 2000 |
My Commission Expires: 10 [ q ’Oﬂl , ; L#

/'/
FOR THE WYOMING DEPARTMENT OF ENVIRONMENTAL QUALITY:

/

Lol %//// | / ///éfa/”/ﬂ/é

Tolin V. Coizi, D F{ctor
Date: / W

WDEQ

x¢:  Lou Harmon, WDEQ, Cheyennie : . i
Doclcet Number 4185-07 H
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