BEFORE THE

DEPARTMENT OF ENVIRONMENTAL QUALITY

STATE OF WYGMING

IN THE MATTER -OF THE NOTICE OF
VIOLATION & ORDER ISSUED TO:

Myr. James Malody
Pennaco Energy

3601 Southern Drive
Gillette, Wyoming 82718

DOCKEET NUMBER 4660-10

NOTICE OF COMPLIANCE -

The Department of Environmental Quality (DEQ), Water Quality Division {WQD) issued-
Notice of Violation Docket Number 4660-10 on April 16, 2010 to Pennaco Energy, Inc. (Pennaco).
The NOV alleged that Pennaco had an unauthorized discharge of CBM produced water and was in
- violation of the Wyoming Environmental Quality Act (Act) and apphcable Wyoming Water Quality
Rules and Regulations (WWQRR).

The Notice of Violations required Pennaco to pay a total of one thousand two hundred
dollars and no cents ($1,200.00) and submit in writing actions to be taken to achieve compliance
with permit requirements to the DEQ. Based on reviewed information submitted by Pennaco and
receipt of the penalty payment (received April 30, 2010), Pennaco has complied with the conditions
of the Settlement Agreement for Docket Number 4660-10 and the DEQ finds that all terms have
been satisfied. _

The DEQ looks forward to working with Pennaco in a proactive manner and is available for
future quarterly or semi-annual meetings to discuss compliance issues or concerns regarding
WYPDES permit requirements. '

Dated this ___Y day of __ Ma»-é ,2010.

Kevin M. Wells _
WYPDES Natural Resource Program Manager
Water Quality Division

Wyoming DEQ
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